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SUBJ: UNCTAD SUGAR CONFERENCE: SUCCESS IN VIEW 

1. SUCCESS OF UNCTAD SUGAR CONFERENCE APPEARED ASSURED 
OCT 5 WHEN CUBA ACCEPTED BRAZILIAN PROPOSAL THAT QUOTA RE- 
DUCTION ABOVE 15 PERCENT BE APPLIED DIFEERENTLY TO THOSE 
COUNTRIES THAT WERE HEAVILY DEPENDENT ON FREE MARKET SUGAR 
EXPORTS. CUBAN DELEGATE, IN DRAMATIC STATEMENT, NOTED THAT 
HIS DELEGATION HAD ALREADY MADE NUMBEROUS CONCESSIONS: IT 
HAD ACCEPTED A LOWER MINIMUM PRICE THAN IT REQUIRED; IT 

HAD GIVEN GROUND ON STOCKS AND EINANCING PROVISIONS; IT 
HAD DROPPED INDEXATION DEMAND - ALL THIS AT A TIME WHEN IT 
HAD NO ACCESS TO THE SUGAR MARKET OE THE MAJOR IMPORTER. 

NO ONE COULD ASK FOR MORE, ESPECIALLY ACCEPTANCE OF MEASURE 
WHICH WOULD INVOLVE A PREEERENCE FOR A DEVELOPED COUNTRY 
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OVER A DEVELOPING COUNTRY. HOWEVER, CUBA COULD FOR THE 
SAKE OF THE CONFERENCE MOVE "ONE QUARTER OF A MILLIMETER 
MORE" AND ACCEPT BRAZILIAN QUOTA MECHANISM PROPOSAL PRO- 
VIDED IT WAS THE DEFINITIVE SOLUTION. 

2. AUSTRALIAN DELEGATE THEN URGED THE CONFERENCE TO PRO- 
CEED TO A QUICK AND EARLY CONCLUSION. 
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3. CONFERENCE THEN BEGAN TO WRESTLE WITH ALL OTHER ISSUES 
WHICH HAD BEEN POSTPONED EOR EOUR WEEKS PENDING RESOLUTION 
OE B.E.T. QUESTION. FOLLOWING ACTIONS WERE TAKEN: 

(A) DEVELOPING COUNTRY EXPORTERS WHO SHIP UP TO 180,000 

TONS WOULD BE EXEMPTED EROM STOCKS OBLIGATIONS ON THE FIRST 
70,000 TONS OF THEIR B.E.T.'S. 

(B) SHORTEALLS DECLARED BY DEVELOPING COUNTRIES WOULD BE 
FIRST ALLOCATED TO THE EXTENT POSSIBLE TO DEVELOPING 
COUNTRIES. 

(C) DISCUSSION OE THE PARTICIPATION OF THE EC WOULD BE 
POSTPONED AND CONSIDERED IN A SPECIAL NEGOTIATION BETWEEN 
THE ISA AND EC IN 1978. 

(D) WITH US SUPPORT, IT WAS AGREED THAT SPECIAL ACCOUNT 
SHOULD BE TAKEN OE COLOMBIA'S CASE IN RENEGOTIATION OE 
BET'S IN 1980. 

4. THE DOMINICAN REPUBLIC CONTINUED TO STRESS THAT IT 
COULD NOT ACCEPT ITS B.E.T. APPEARS NOW THAT D.R. WILL 
NOT JOIN AGREEMENT. 

5. NUMEROUS OTHER ISSUES REMAIN TO BE RESOLVED INCLUDING 
PLACEMENT OE TRIGGER POINTS AND AUTOMATIC DISTRIBUTION 
OP SHORTEALLS. NONE OF THESE ISSUES REMAINING APPEAR SIG- 
NIPICANT ENOUGH TO BREAK CONPERENCE. 
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6. DRAFTING GROUPS WILL BEGIN WORK APTERNOON OP OCT 5. 
CONPERENCE HAS BEEN PORMALLY EXTENDED THROUGH OCT 7. LEGAL 
AND DRAPTING GROUPS LIKELY TO CONTINUE THROUGH OCT 12. 

7. COMMENT: SMALLER EXPORTERS, PARTICULARLY PANAMA, 
GUATEMALA AND CARIBBEAN COUNTRIES APPEAR SATISPIED THAT 
SPECIAL ACCOUNT HAS BEEN TAKEN OF THEIR INTERESTS. THIS 
ATTITUDE OP COMPROMISE HAS BEEN SIGNIPICANTLY PROMOTED BY 
LEADERSHIP OP PANAMA (SOZA), SUPPORTED BY U.S. 

SORDNSON 
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